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RePublika Ng Pilipinas
Lalawigan Ng ComPostela ValleY

PAMAI{ALAANG BAYAN NG COMPOSTEI,A

TAITGGAPAI{ NG SANGGUITIAIYG BAYAII
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Hon. Myrel
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TIIT MUITICIPALITY OF

UIIIERTAS, the M
the growing economY of
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to provide a better env
trading activities,
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WHEREAS, des
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markets and capacity
realizing its full Pote
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micro financing Program
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THt LOAN PRODUCTS FOR BUSINTSS (LPBI PROGRAD{ OF

COMPOSTTLA VALLEY PRO\rI1TCE

chouse to avaii arid bor:
requirements and ttre teral when toarrlng-irom the formal financial institutions and banks;

rer$ address these concerns, this legislative Te?:Ye provides a simple

in the Municipality oi Co*postela, dompostela Valley 1nd, 
to q::"lg:

, Smaii and Metiium Enterprises iiliSMEsi piay an.inriispensibie pie jn
'Municipa6ty of CompostJla, Compostela Valley, it creates job for the

Oirrg gro"nd for budding entrepreni.rt*. Policies were crafted that aims

nent for MSMEs ae,rem[ment in order to facilitate increase in terms of

oi .rra job creation which are d"esigned to effectively attract legitimate

of its signi{icant contribution, t}te sector still faces binding constraints

md expand it* ";;;;#;;s.'l-ack 
of.access t". Pti:-T*l,lYili'3l}

ining to acquire ilie needed skills and mind-set hinders MSMEs from

as well as facilitate its heightened competitiveness' However, MSMEs

v filariciiig pr-oducts irour ii'rirrrgai ierrriers due to iire rigirl docurireriiary

inforrnal lenders through providing chlaper loan products wit1. lower

:fe,Se its compe6tirene-ss as well as incieasing agricultural and rural

There is hereby established a Loan Products for Business (LBP) Plog]am,

ihood Assistanc- pG;; that shatl be made available to.griryid#:1:,
prises {MSMtrs) *rrA itfrt. vullerable sectors such as Indigenous People'

n with Disabilities iPWDs) who are engaging into brr.siness activit5r under

rs that shall *""i ttt* p"tposes of ttre"frofram: Thi:-:tdTT"* .91,1t

better alternative from
interest rates that shall
ente rprise ProductivitY ;

NOW THERTFORI;

th.eSangguniangBaganofCampostela,CompostelaValleginsessionBe it ordained
assemb'red il'rai:

Section 1.
a Micro Finance and Li
Small and Medium Ente
'Women, Youttr and
such terms and

ucts for Business {tPB} irogr** of t^he Muntcipality of Composteta'
known as the *Loan

Compostela ValleY".
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Section 2.
MSMEs category, individua
or enterprise involved in

Section 3.
Compostela VaIleY under
and livelihood. The ul
additional caPital and
lending or "pautang".

Section 4.
program:

Interest
the indi

a 'Fananicr -U.

individual

$eetion 5. LOAIT

a. Small

payable

Special

000.00

d. Gluster

s. Special
Calamity

a.

h.

C.

d.

b.

!,8. This prograln shall be enjoyecl. by individual entrepreneur under. the

farmers and vutnerable secttrs who are engaging into business activity

, agribusiness and/or services.

. It is a mandate of the l.ocal Government Unit of Compostela,

?160 to uplift the lives of lts people try providing service$, assistance

purpose or trti* program is to assist MSMEs in glving options for

te them of the high'intirest loans from otJrer informal and unregistered

oil or TERMS. The foilowing terms are defined from ttre context of this

Business to an activrty engaged by individual or group that delivers either

product or

- refers to the rate of LYo per month from the principal capital loan by

or group;

Loan Prod - refers to d"ifferent types of loans given to a speci{ic type of bene{iciary

and in acco with its unique Putposes;

Micro, Small
P30,000.00
and the like;

f. Vuluerable
marginalized

cash flow and
start from P
first ter-m Pa-Y

to individu
beautician,
assistance is
to their child

and Medium Enterprises {MsMEs} - refers to enterprises with less than

pit"f-*itf, p100,00d00 of its annual revenue such as ambulant vendors

to i:rdi',,idua1s r'.'ho are tilling or culti'"'ati:ag la.nd orvned bY enother

only given a share of ttre harvested crop; and

- refers to individual 0r association of the vulnerable and

tor such as Indigenous People, Women, Youttr and PWDs'

The Loan Products tbr Business (LPB) Program are as tbllows:

Loan for
individual
farmer shall
Compostela,
Moreover, te
5,000.00 be released in the first cycle and increases graaualy up to P15, 000.00

six (6) month to one (1) year period'

who are res
Valley ottrer
cluster for
be granted
weeklrv and
member be automatically u."su*ed by all members of ttre cluster'

rise Loan. smail Enterprise Loan shall be granted base from boffower's

needs for t}.eir micro enierprises or small businesses. Loan amount shall

000.00 on t1e firsi cycle and gradually increase up to P15, 000'00' The

rent sha-llbe paya-ble 
-u/ithin- 

six {6} to one {1)year penod-=

rka ng Ba5ran. Loan for Pagsasaka ng Bayan shal1.be granted to u'1

l"rrt 6r".rirrt *tto i" .t grfrrrg ln. a uusln".?.u.""*u'ty:,9.^i*Xf:i1
a member of a H$;d"orlanization within the Municipality of

npostela Valley and sha1l have an area of one {1) hectare or less'

ts are prioriry beneficiaries of iiris type of ioaS The amount of P

for Serrriee provider. Special Loan for Service Provider shall be granted

serviceprovid.ersuchasmotorcabdriver,barber,manicurista,
rssage therapist, grr*;0, utility worker ""9 t* like Th:, p"3:Y.{g:
;ff;#;r#e;il time of "r:5r* and calamiry and/or for educarion

. The frst cycle 
"ti*tt 

be p5, 000.00 and increases gradually up to P10,

1g upon the purpose of application'

for Barangay. cluster Loan for.L3arangay shall be granted to inrlivicluals

.ent of Barangays within the Municrprify of compostela, Compostela

n Barangay poblacion. There must de at-Ieast five {5} members in each

barangay. Each member shall engase in arr enteryri13',11"^111i:*
;L##fiJrff;embers but the pf ient or-loans -s"tr 

be consolidated

ha1 tre tf",e .espor-Sf:ility of tfre ituiter. Failure of payment of one (1)

for Busiress during Calamlty' Special

be granted during any calamities on which
Loan for Business during
ttre l,ocal Government Unit
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of Compo
source shall
amount and
conditions of

Sectloo 6.

Shall be
Shall have
engaging br:
Has the capa
Shall have
income; and
Shall unde
Compostela

Section 7. IOAN
follows:

If fullY Paid before
tl e next cYcle.

Section 8.

Cash flow {

Certificati
Certilicate o
Loan

all types of loan Products
percent {19lo} sr:rcharge for

their cash {dar1Y or weeklY basis};
i account*, tt * toUowing action shall be taken:

shall be one percent {1%} per monttr and

deli:rqr-rent accor-rnt or past due accot-ints;

compostela Valley declared under state of calamrty. The -!un{}s
from the Disaster"Risk Reduction Livelihood Fund of the locality' The

terest rate shall be observed under the same guidelines, terms and

program stipulated in this Ordinance'

CBITERIA. Bene{iciaries shall possess the following characteristics:

training on business development conducted by Negosyo center

other agencies.

AllDREtEASE.Theloanamountsandreleasescheduleareas

due date, the Borrower shall be entitled to app$ for additional loan for

AIIDCI{ARGEs.ThelnterestRateandChargestobeimposedont]re
Loan Products for (LPB) Program are as follows:

a.
b.

c.
d.

a. Interest rate
addidonal
and

b. A service fee P100.00 shall be collected upon the application of loan'

Section 9. AltD DELTITQUEIICY.

First payrnea
Two (2) Col
Office (LEED

C.

d.

Loan pa
availabilitY
For delinque

ia.

b.

Notice

Notice

Nodce

ent to
Mu ipal Trial Court

alue Debt)

Section 1O.

shall be submitted to lead imPlementing office, to wit:

Application
CEDUI,A Office ReceiPt of Service Fee;

Coilection ent/ Promissory Note;

- Non-PaYment for 7 months

- Non-PaYment for 8 months

- Nce-PaYment for 9 months

- Non-payment for 10 months & beyond

fr$:i REQUIRTSIEfrTS' The foiiowing documentany requircmenis

a.
b.
c.
d.
e.

f.
g.
h.

existing business);
t Memblrship {for Association Members};

Training or Business Orientation;
CarO (fcopies: 1 for Collector and 1 for Borrower); aru1

P5,O00no-P 10,000'oo
p to.oo0.00 - P 20,000.00

8 monthsP 20.000.00 - P 30,000.00

Picture 1 x

Page 3 of 4 of Municipal Ordinance No' 2A19 - 53?,



Section 11.
individual whose integritY,
shall not be allowed to act

Section I2. LEAL
and Management OfIice
enterprises of ttre Local
implementing o{lice of the
Terminal Purok 1, Poblac

A co-maker shall be an established business operator or any

honesty and personality is beyond question. An Elected hrbhc oflicial
a co-maker.

IPLEMEI{TIIIIG OtrFICt. The l,ocal trconomic Enterprise Development

EDMO), the promotion, development, and management arm for public

tvernment Unit of Composteli., Compostela Valley shall tre ttre lead

ran Froducts for BusineJs PPB) Program with its lccation beside Public

n, compostela, Composteta vauey Province. The of{ice shall have the

rseeingihe unplemetito.tion crf the program and sha,ll be ta'skec1- with the
prirnary resPonsibili$r in
fotlowing functions:

Head the Tec
and recommend
Head ttre

Recommend to
other related
Coorriinate wiiir
and ruIes of ttre

Offi.ce of the M
O{Iice of the M

€ieetion i4.
serves as dePository fu
Annual Budget under
{LEEDMO) to wit:

Additional amount

Enacted bY the
20L9.

Attested

Working GrouP (TWG) in the
any arnendment ttrereof;

crafting of the Ordinance of the program

for any changes and for its enhancement and

a)

b) Comra.ittee among the finance offices to validate and review

documentary irements and do ieasibiiity analysis;

Receives all
Provides loan to
Designate two {

program, cond
directory of ttre meeting;

and otherPresent MonttrlY

c)
d)
e)

:ation and inquiries relative to the program;

ua}ified beneficiaries determined by the screening committee;

i p.r*orr.,*I directly under its supirvision for the collection of this loan

t investigation to irospect borrowers and make updated inventory and

neoole:
i.port on its operation during Executive Committee (EXECOM)fl

s)

h)

i)

Submit a q reportofo.perationtotfreofliceoftheMunicipalMayor
finance de nts;

Section 13.
charge in accePting axd
Committee shall he com of the following:

Local Economic Development and Management Office {LEEDMO};

l,ocal Chief Executive
rns; and
e i,ocal Chief Execuiive in the forxruiation of impiementing guideiines

NING COMMIIUTEE. A Screening committee is hereby created to take

reening applicants and oversee the implementation of the program' The

ipal Accountant; and
ipal Treasurer.

PRIATIGI{. There shaii be a ?rust Fund ci:eaied fbr 'Lire prograT .wttigti
of a-11 collections. Funds for the purpose shall be incorporated T ^F'

a.
tt.
C.

Local Economic Enterprise Divelopment and Management Office

First year of im ntation - PhP 4O0,OOO'00

the succeeding years - PhP 2O0,OOO'O0 every year

Section 15. G CLAUSE. Any ordinance inconsistent herewith is/are hereby

repealed and/or accordingly.

Sectioa 16. cLAUSp. Thrs ordrrance shall take eflbct upoli appr:ova].

niang Bayan of Compostela, Compostela Valley this 3"d day of June,

ttre Sanggunian

-ecrtified Correct:

\r.m-
LTVI S. EBDAO

SB Member/Ter{norary Presiding Officer

I-pprcvpd bY Her Honcr:

!/rl b
LEMA P. BOLO, CPA

MuniciPal MaYor

Acting
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